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Independent Auditor’s Report 
 

 

Board of Directors 

Epworth Children & Family Services, Inc. 

St. Louis, Missouri 

 

Report on the Financial Statements 

We have audited the accompanying financial statements of Epworth Children & Family Services, 

Inc. (a nonprofit organization), which comprise the statements of financial position as of December 

31, 2016 and 2015 and the related statements of activities, cash flows, and functional expenses for 

the years then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this 

includes the design, implementation, and maintenance of internal control relevant to the preparation 

and fair presentation of financial statements that are free from material misstatement, whether due to 

fraud or error.  

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We 

conducted our audits in accordance with auditing standards generally accepted in the United States of 

America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States. Those standards require that we 

plan and perform the audits to obtain reasonable assurance about whether the financial statements are 

free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 

in the financial statements. The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control relevant to the 

Organization’s preparation and fair presentation of the financial statements in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 

on the effectiveness of the Organization’s internal control. Accordingly, we express no such opinion. 

An audit also includes evaluating the appropriateness of accounting policies used and the 

reasonableness of significant accounting estimates made by management, as well as evaluating the 

overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion.  

 



 

 

Opinion  

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of Epworth Children & Family Services, Inc. as of December 31, 2016 and 2015 

and the changes in its net assets and its cash flows for the years then ended in conformity with 

accounting principles generally accepted in the United States of America. 

Other Matters 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a 

whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. 

Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost 

Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional 

analysis and is not a required part of the financial statements. Such information is the responsibility 

of management and was derived from and relates directly to the underlying accounting and other 

records used to prepare the financial statements. The information has been subjected to the auditing 

procedures applied in the audit of the financial statements and certain additional procedures, 

including comparing and reconciling such information directly to the underlying accounting and 

other records used to prepare the financial statements or to the financial statements themselves, and 

other additional procedures in accordance with auditing standards generally accepted in the United 

States of America. In our opinion, the information is fairly stated, in all material respects, in relation 

to the financial statements as a whole. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated           

April 25, 2017 on our consideration of the Organization’s internal control over financial reporting 

and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 

agreements and other matters. The purpose of that report is to describe the scope of our testing of 

internal control over financial reporting and compliance and the results of that testing, and not to 

provide an opinion on internal control over financial reporting or on compliance. That report is an 

integral part of an audit performed in accordance with Government Auditing Standards in 

considering the Organization’s internal control over financial reporting and compliance. 

 

 

 

St. Louis, Missouri 

April 25, 2017 

 



Statements of Financial Position

2016 2015

ASSETS

Cash and cash equivalents 1,668,950$         1,123,504$         

Investments, at fair value 5,340,981           5,261,094           

Accounts receivable, less allowance for doubtful accounts of

$25,600 and $22,000  in 2016 and 2015, respectively 1,296,112           1,757,682           

Contributions receivable, less allowance for doubtful accounts of

$31,000 and $18,500  in 2016 and 2015, respectively 266,634              212,937              

Grants receivable 833,344              952,013              

Prepaid and other assets 399,122              250,090              

Property and equipment, net 4,336,771           4,728,600           

Beneficial interest in trusts, at fair value 2,838,934           2,766,036           

TOTAL ASSETS 16,980,848$       17,051,956$       

LIABILITIES AND NET ASSETS

Liabilities

Note payable 335,468$            351,688$            

Accounts payable 184,308              78,215                

Accrued expenses 389,469              342,983              

Other liabilities 166,147              172,805              

Total Liabilities 1,075,392           945,691              

Net Assets

Unrestricted:

Undesignated 4,919,308           4,746,055           

Investment in property and equipment 4,001,303           4,376,912           

Total Unrestricted 8,920,611           9,122,967           

Temporarily restricted 2,377,529           2,427,689           

Permanently restricted 4,607,316           4,555,609           

Total Net Assets 15,905,456         16,106,265         

TOTAL LIABILITIES AND NET ASSETS 16,980,848$       17,051,956$       

The accompanying notes are an integral part of these financial statements.

EPWORTH CHILDREN & FAMILY SERVICES, INC.

December 31, 2016 and 2015
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EPWORTH CHILDREN & FAMILY SERVICES, INC.

Statement of Activities
Year ended December 31, 2016

Temporarily Permanently

Unrestricted Restricted Restricted Total

REVENUE AND PUBLIC SUPPORT

Revenue:

Fees for service 7,543,366$      -$                -$                7,543,366$         

Federal and state grants 1,383,141        -                  -                  1,383,141           

Investment income 399,188           228,876           -                  628,064              

Other Income 128,371           -                  -                  128,371              

Total revenue 9,454,066        228,876           -                  9,682,942           

Public support:

Contributions 560,510           320,086           -                  880,596              

Special events 764,985           -                  -                  764,985              

Change in value of beneficial interest in trusts -                  21,191             51,707             72,898                

Legacies, bequests and trusts 949,667           -                  -                  949,667              

In-kind rent 70,500             -                  -                  70,500                

United Way of Greater St. Louis -                  681,182           -                  681,182              

Total public support 2,345,662        1,022,459        51,707             3,419,828           

Net assets released from restrictions 1,301,495        (1,301,495)       -                  -                     

TOTAL REVENUE AND PUBLIC SUPPORT 13,101,223      (50,160)           51,707             13,102,770         

EXPENSES

Program services:

Residential treatment 2,836,244        -                  -                  2,836,244           

Community services 1,515,264        -                  -                  1,515,264           

Emergency shelter 800,284           -                  -                  800,284              

Foster care 1,404,395        -                  -                  1,404,395           

Older youth services 1,369,826        -                  -                  1,369,826           

Family support services 1,049,454        -                  -                  1,049,454           

Prevention services 877,662           -                  -                  877,662              

Psychological services 512,597           -                  -                  512,597              

Total program services 10,365,726      -                  -                  10,365,726         

Supporting services:

Management and general 1,933,812        -                  -                  1,933,812           

Fund raising 1,004,041        -                  -                  1,004,041           

Total supporting services 2,937,853        -                  -                  2,937,853           

TOTAL EXPENSES 13,303,579      -                  -                  13,303,579         

CHANGE IN NET ASSETS (202,356)          (50,160)           51,707             (200,809)             

Net assets, beginning of year 9,122,967        2,427,689        4,555,609        16,106,265         

Net assets, end of year 8,920,611$      2,377,529$      4,607,316$      15,905,456$       

The accompanying notes are an integral part of these financial statements.
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EPWORTH CHILDREN & FAMILY SERVICES, INC.

Statement of Activities
Year ended December 31, 2015

Temporarily Permanently

Unrestricted Restricted Restricted Total

REVENUE AND PUBLIC SUPPORT

Revenue:

Fees for service 9,249,942$      -$                -$                9,249,942$         

Federal and state grants 1,352,620        -                  -                  1,352,620           

Investment income 100,744           31,505             -                  132,249              

Other Income 87,627             -                  -                  87,627                

Total revenue 10,790,933      31,505             -                  10,822,438         

Public support:

Contributions 727,085           381,238           -                  1,108,323           

Special events 992,976           10,000             -                  1,002,976           

Change in value of beneficial interest in trusts -                  (43,729)           420,987           377,258              

Legacies, bequests and trusts 212,849           -                  -                  212,849              

In-kind rent 89,600             -                  -                  89,600                

United Way of Greater St. Louis -                  801,391           -                  801,391              

Total public support 2,022,510        1,148,900        420,987           3,592,397           

Net assets released from restrictions 1,487,103        (1,487,103)       -                  -                     

TOTAL REVENUE AND PUBLIC SUPPORT 14,300,546      (306,698)          420,987           14,414,835         

EXPENSES

Program services:

Residential treatment 3,294,046        -                  -                  3,294,046           

Supplementary education 1,201,765        -                  -                  1,201,765           

Community services 1,684,943        -                  -                  1,684,943           

Emergency shelter 793,818           -                  -                  793,818              

Foster care 711,226           -                  -                  711,226              

Older youth services 1,692,369        -                  -                  1,692,369           

Family support services 973,504           -                  -                  973,504              

Prevention services 669,941           -                  -                  669,941              

Psychological services 194,319           -                  -                  194,319              

Total program services 11,215,931      -                  -                  11,215,931         

Supporting services:

Management and general 1,908,874        -                  -                  1,908,874           

Fund raising 1,079,067        -                  -                  1,079,067           

Total supporting services 2,987,941        -                  -                  2,987,941           

TOTAL EXPENSES 14,203,872      -                  -                  14,203,872         

CHANGE IN NET ASSETS 96,674             (306,698)          420,987           210,963              

Net assets, beginning of year 9,026,293        2,734,387        4,134,622        15,895,302         

Net assets, end of year 9,122,967$      2,427,689$      4,555,609$      16,106,265$       

The accompanying notes are an integral part of these financial statements.
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Statements of Cash Flows

2016 2015

Cash flows from operating activities:

Change in net assets (200,809)$          210,963$           

Adjustments to reconcile change in net assets to

net cash provided by operating activities:

Depreciation 510,725             554,035             

Change in allowance for receivables 16,100               (24,500)              

Change in value of beneficial interest in trusts (72,898)              (377,258)            

Net unrealized (gains) losses on investments (207,828)            404,846             

Net realized gains on investments (65,383)              (201,582)            

(Increase) decrease in assets and liabilities:

Accounts receivable 457,970             (91,532)              

Grants and contributions receivable 52,472               37,213               

Prepaids and other assets (149,032)            19,000               

Accounts payable 106,093             (46,894)              

Accrued expenses and other liabilities 39,828               86,103               

Net cash provided by operating activities 487,238                 570,394                 

Cash flows from investing activities:

Purchases of property and equipment (118,896)            (156,217)            

Proceeds from sales of investments 1,329,150          884,134             

Purchases of investments (1,135,826)         (784,811)            

Net cash provided by (used in) investing activities 74,428                   (56,894)                  

Cash flows from financing activities

Payments on note payable (16,220)              (15,762)              

Net cash used in financing activities (16,220)                  (15,762)                  

NET INCREASE IN CASH

AND CASH EQUIVALENTS 545,446                 497,738                 

Cash and cash equivalents, beginning of year 1,123,504              625,766                 

Cash and cash equivalents, end of year 1,668,950$            1,123,504$            

Supplemental disclosure:

Cash paid during the year for interest 10,501$                 10,958$                 

The accompanying notes are an integral part of these financial statements.

EPWORTH CHILDREN & FAMILY SERVICES, INC.

Years ended December 31, 2016 and 2015
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EPWORTH CHILDREN & FAMILY SERVICES, INC.

Statement of Functional Expenses
Year ended December 31, 2016

Residential Community Emergency Foster Older Youth Family Support Prevention Psychological Management Fund Total 

Treatment Services Shelter Care Services Services Services Services Total and General Raising Total Expenses

Salaries 1,597,575$        550,098$          486,613$        592,707$           657,005$           686,763$               558,333$        350,113$             5,479,207$          1,232,421$        443,839$              1,676,260$         7,155,467$           

Employee benefits and payroll taxes 341,144             124,949            118,268          105,034             200,520             161,747                 178,383          52,333                 1,282,378            404,127      144,665         548,792              1,831,170             

Total salaries and related expenses 1,938,719          675,047            604,881          697,741             857,525             848,510                 736,716          402,446               6,761,585            1,636,548          588,504                2,225,052           8,986,637             

Professional fees  145,033             49,077              19,391            374,468             51,709               54,704                   31,855            16,275                 742,512               9,695           313,826         323,521              1,066,033             

Supplies 65,668               6,419                 6,835              11,907               13,683               11,770                   6,347              5,385                   128,014               30,641         5,125             35,766                163,780                

Food service 129,040             -                    79,891            502                     3                         412                        87                   63                         209,998               8,430           628                9,058                  219,056                

Telephone 35,350               21,215              9,074              14,894               22,864               12,836                   11,332            7,370                   134,935               9,112           3,708             12,820                147,755                

Utilities 64,945               20,411              14,844            16,700               22,267               7,422                     7,422       9,278             163,289               18,556         3,711             22,267                185,556                

Postage, printing and publications 3,144                  1,886                 755                 1,383                  2,738                  1,381                     1,089              2,630                   15,006                 377              50,785           51,162                66,168                  

Repairs and maintenance 63,057               19,818              14,413            16,215               21,619               7,206                     7,206              9,008                   158,542               18,016         3,603             21,619                180,161                

Training, travel, meetings and

memberships 15,172               29,862              5,808              32,612               24,528               43,472                   12,973            5,016                   169,443               1,367           5,895             7,262                  176,705                

Automobile expense 7,180                  4,308                 1,723              3,159                  4,595                  2,585                     2,298              1,436                   27,284                 862              574                1,436                  28,720                  

Client assistance 40,544               582,142            8,513              177,713             166,019             5,903                     13,614            14,718                 1,009,166            -              -                 -                      1,009,166             

Insurance 40,597               24,358              9,743              17,863               25,982               14,615                   12,991            8,119                   154,268               4,872           3,248             8,120                  162,388                

Interest -                     -                    -                  2,625                  5,251                  -                         -                  2,625                   10,501                 -              -                 -                      10,501                  

Bad debt 34,150               20,490              8,196              15,026               21,856               12,294                   10,928            6,830                   129,770               4,098           2,732             6,830                  136,600                

Rent 66,813               13,979              6,434              14,792               13,312               13,128                   13,127            4,161                   145,746               11,660         3,779             15,439                161,185                

Miscellaneous 2,808                  1,542                 628                 739                     1,332                  790                        590                 442                       8,871                   65,649         17,923           83,572                92,443                  

Total expenses before depreciation 2,652,220   1,470,554  791,129   1,398,339   1,255,283   1,037,028       868,575   495,802        9,968,930     1,819,883   1,004,041      2,823,924    12,792,854    

Depreciation 184,024             44,710              9,155              6,056                  114,543             12,426                   9,087       16,795          396,796        113,929      -                 113,929              510,725                

Total expenses 2,836,244$        1,515,264$       800,284$        1,404,395$        1,369,826$        1,049,454$            877,662$        512,597$             10,365,726$        1,933,812$        1,004,041$           2,937,853$         13,303,579$         

The accompanying notes are an integral part of these financial statements.

Program Services Supporting Services
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EPWORTH CHILDREN & FAMILY SERVICES, INC.

Statement of Functional Expenses
Year ended December 31, 2015

Program Services

Residential Supplementary Community Emergency Foster Older Youth Family Support Prevention Psychological Management Fund Total 

Treatment Education Services Shelter Care Services Services Services Services Total and General Raising Total Expenses

Salaries 1,867,798$        666,333$              587,766$          528,842$        441,035$        866,002$           660,193$              441,994$        130,814$             6,190,777$          1,316,173$        558,333$           1,874,506$         8,065,283$         

Employee benefits and payroll taxes 513,072             182,547                126,842            104,590          80,789           179,078             137,667                99,056            19,829                 1,443,470            247,514             128,118             375,632              1,819,102           

Total salaries and related expenses 2,380,870          848,880                714,608            633,432          521,824         1,045,080          797,860                541,050          150,643               7,634,247            1,563,687          686,451             2,250,138           9,884,385           

Professional fees  179,471             85,012                 48,289              19,884            19,884           59,882               32,319                  47,212            5,962                  497,915               52,511               218,674             271,185              769,100              

Supplies 14,287               6,691                   10,139              6,527              4,687             14,851               12,965                  12,640            24,326                 107,113               27,748               32,432               60,180                167,293              

Food service 134,326             107,077                14                     35,493            396                109                    209                       370                 25                       278,019               17,495               4,328                 21,823                299,842              

Telephone 34,434               10,646                 23,857              9,675              10,471           26,590               9,464                    5,658              250                     131,045               8,395                 5,126                 13,521                144,566              

Utilities 60,233               30,116                 20,705              16,940            11,294           20,705               5,647                    1,882              -                      167,522               16,940               3,765                 20,705                188,227              

Postage, printing and publications 10,968               3,640                   6,875                2,831              2,830             7,496                 3,545                    1,655              2,416                  42,256                 809                    82,803               83,612                125,868              

Repairs and maintenance 59,690               29,845                 20,518              16,788            11,192           20,518               5,596                    1,865              712                     166,724               16,788               3,731                 20,519                187,243              

Training, travel, meetings and -                      

memberships 23,259               6,915                   42,565              7,051              32,388           44,530               46,355                  13,464            72                       216,599               1,459                 13,763               15,222                231,821              

Automobile expenses 9,258                 3,086                   5,829                2,400              2,400             5,829                 2,743                    1,372              -                      32,917                 686                    686                    1,372                  34,289                

Client assistance 45,450               341                      680,857            6,819              63,177           267,219             11,461                  13,501            -                      1,088,825            -                    -                    -                     1,088,825           

Insurance 40,333               13,444                 25,395              10,457            10,457           25,395               11,950                  5,974              -                      143,405               2,988                 2,988                 5,976                  149,381              

Interest -                    -                       -                   -                  5,479             5,479                 -                       -                  -                      10,958                 -                    -                    -                     10,958                

Bad debt 30,575               10,192                 19,251              7,927              9,059             20,383               10,192                  5,660              -                      113,239               -                    -                    -                     113,239              

Rent 69,111               29,097                 14,120              6,552              5,209             12,650               10,433                  9,865              -                      157,037               12,240               4,176                 16,416                173,453              

Miscellaneous 1,206                 147                      415                   131                 479                1,254                 538                       332                 9                         4,511                   56,692               20,144               76,836                81,347                
-                      

Total expenses before depreciation 3,093,471   1,185,129      1,633,437  782,907   711,226   1,577,970   961,277         662,500   184,415        10,792,332   1,778,438   1,079,067   2,857,505    13,649,837  

Depreciation 200,575             16,636                 51,506              10,911            -                 114,399             12,227                  7,441              9,904                  423,599               130,436             -                    130,436              554,035              

Total expenses 3,294,046$        1,201,765$           1,684,943$       793,818$        711,226$        1,692,369$        973,504$              669,941$        194,319$             11,215,931$        1,908,874$        1,079,067$        2,987,941$         14,203,872$       

The accompanying notes are an integral part of these financial statements.

Supporting Services
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EPWORTH CHILDREN & FAMILY SERVICES, INC. 
 
Notes to Financial Statements 
December 31, 2016 
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Note A - Operations and Summary of Significant Accounting Policies 

 

 Operations 

Epworth Children & Family Services, Inc. (“Epworth” or “the Organization”) is a not-

for-profit charitable corporation that provides a wide array of services to children, youth 

and families in need, strengthening the capacity of each to thrive in society. For more 

than 150 years, Epworth has provided the community with essential youth development 

services that have helped thousands of children overcome severe emotional and 

behavioral challenges. Epworth’s innovative, holistic, and comprehensive treatment 

approach helps youth focus on solutions, build on inherent strengths and communicate 

more effectively. Over 10,000 youth and families turn to Epworth for foster care, 

emergency shelter, residential treatment, transitional living services, educational day 

treatment services, family support services, prevention services and psychological 

services each year. Epworth’s revenue and support are derived primarily from local, 

state and federal agencies, along with public contributions. 

 

In addition, Epworth is a member of the Children’s Permanency Partnership, LLC, a 

for-profit LLC, which provides foster care case management services to youth in the 

custody of the State of Missouri.   

 

 Financial Statements Presentation 

 The following is a description of the three classes of net assets of the Organization: 

 

 Unrestricted Net Assets represent those net assets whose use is not restricted by donors.  

 

 Temporarily Restricted Net Assets represent those net assets whose use has been limited 

by donor-imposed stipulations that either expire by passage of time or can be fulfilled 

and removed by actions of the Organization pursuant to those stipulations. 

 

 Permanently Restricted Net Assets represent those net assets whose use has been 

limited by donor-imposed stipulations requiring principal to be maintained in 

perpetuity, while the income earned on the principal is expendable on general operating 

expenses, unless otherwise restricted by the donor. 

 

Basis of Accounting 

 The accompanying financial statements have been prepared on the accrual basis of 

accounting in accordance with accounting principles generally accepted in the United 

States of America and accordingly, reflect all significant receivables, payables and 

other liabilities. Revenues and expense are recognized in the period which they are 

earned or incurred.  



EPWORTH CHILDREN & FAMILY SERVICES, INC. 
 
Notes to Financial Statements - Continued 

December 31, 2016 
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Note A - Operations and Summary of Significant Accounting Policies (Continued) 

 

 Cash and Cash Equivalents 

 For purposes of the statement of cash flows, the Organization considers all highly 

liquid financial instruments, excluding cash held in the investment accounts, with a 

maturity as of the financial statement date of three months or less to be cash 

equivalents. The Organization maintains cash balances at various major domestic 

financial institutions in amounts that at times may exceed federally insured limits. The 

Organization has not incurred any losses as a result of the excess balances. 

 

 Accounts and Grants Receivable 

 Accounts and grants receivable are fees for services and grants which are stated at the 

amount management expects to collect from outstanding balances. Invoices are 

considered past due once they are outstanding over 30 days. Management provides for 

probable uncollectible amounts through a charge against earnings and a corresponding 

increase in a valuation allowance based on its assessment of the current status of 

individual accounts. Balances still outstanding after management has used reasonable 

collection efforts are written off through a reduction in the valuation allowance and the 

receivable. 

 

 Investments 

 Investments are stated at fair value. Investment income is recognized when earned. 

  

Property and Equipment 

 Property and equipment in excess of $1,000 is recorded at cost or, if received by gift or 

bequest, at the market value at the date of donation. If the donors stipulate how long the 

assets must be used, the contributions are recorded as restricted support. In absence of 

such stipulations, contributions of property and equipment are reported as unrestricted 

support. In 2016 and 2015, the Organization did not have any contributions of property 

and equipment considered restricted support. 

 

 Depreciation is recorded on the straight-line basis over the estimated useful lives of the 

assets as follows: buildings and improvements, five to 30 years; furniture and 

equipment, three to 15 years; automobiles, five years; and computers and software, 

three to five years. Expenditures for major renewals and improvements, which increase 

the useful lives of respective assets, are capitalized. Maintenance and repairs are 

expensed as incurred.  



EPWORTH CHILDREN & FAMILY SERVICES, INC. 
 
Notes to Financial Statements - Continued 

December 31, 2016 
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Note A - Operations and Summary of Significant Accounting Policies (Continued) 

 

 Impairment of Long Lived Assets 

 Long lived assets are reviewed for impairment whenever events or changes in 

circumstances indicate that the carrying amount may not be recoverable. If the sum of 

the expected future undiscounted cash flows is less than the carrying amount of the 

asset, a loss is recognized for the difference between the fair value and the carrying 

value of the asset. For the years ended December 31, 2016 and 2015, management 

determined that no impairment loss needs to be recognized. 

 

 Other Liabilities 

 Other liabilities primarily consist of a medical claims reserve and a direct subsidy 

received by the Organization from an Affordable Housing Program Agreement for 

Rental Project (“Agreement”) with a bank. As the Organization is self-funded for 

medical insurance purposes, a medical claims reserve has been established to capture 

the estimated incurred, but not reported claims liability. This reserve amounted to 

$80,000 and $100,000 at December 31, 2016 and 2015, respectively. In addition, the 

direct subsidy of $50,000 has an initial 15-year retention period through December 

2017. The Organization shall repay the bank all or a portion of the subsidy including 

interest, if the subsidy is not used in compliance with the terms of the Agreement, 

unless such non-compliance is cured within a reasonable period of time, as determined 

by the bank. 

 

Contributions 

 The Organization recognizes contributions as revenue when an unconditional promise 

is made. All contributions are considered to be available for unrestricted use unless 

specifically restricted by the donor. Amounts received that are designated for future 

periods or restricted by the donor for specific purposes are reported as temporarily or 

permanently restricted support that increase those net asset classes. Support is released 

from restrictions once timing or donor stipulations have been satisfied.  

 

 In addition to receiving cash contributions, the Organization receives in-kind 

contributions of rental space and other items from donors. It is the Organization’s 

policy to record the estimated fair value of certain in-kind donations as an expense in its 

financial statements and similarly increase in contribution revenue by a like amount. 

The Organization records those donations if their value is readily ascertainable and if 

the services performed require expertise. 
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Note A - Operations and Summary of Significant Accounting Policies (Continued) 

 

 Donated Services and Goods 

The Organization records donated services and goods in accordance with FASB ASC 

958-605, Revenue Recognition. As such, donated services are recognized when the 

service either creates or enhances a non-financial asset or requires specialized skill that 

would be purchased if the service was not donated. There were no such services during 

the years ended December 31, 2016 and 2015. 

 

Additionally, the Organization records donated goods as support at their estimated 

values, if determinable. During the years ended December 31, 2016 and 2015, the 

Organization received donated rent valued at $70,500 and $89,600, respectively. 

 

 Use of Estimates 

 The preparation of financial statements in conformity with accounting principles 

generally accepted in the United States of America requires management to make 

estimates and assumptions that affect the reported amounts of assets and liabilities and 

disclosure of contingent assets and liabilities at the date of the financial statements, and 

the reported amounts of revenues and expenses during the reporting period. Actual 

results could differ from those estimates. 

 

 Tax Status 

 The Organization constitutes a qualified not-for-profit organization under Section 

501(c)(3) of the Internal Revenue Code and is, therefore, exempt from federal income 

taxes.  

 

 In that regard, the Organization has evaluated its tax positions, expiring statutes of 

limitations, audits, proposed settlements, changes in tax law and new authoritative 

rulings and believes that no provision for income taxes is necessary, at this time, to 

cover any uncertain tax positions.   

 

 Subsequent Events 

 The Organization evaluated all subsequent events through April 25, 2017, the date the 

financial statements were available to be issued.  

 

 Epworth announced plans in early 2017 to offer a behavioral health program. The 

program will be operated out of a currently vacant dorm and will be initially comprised 

of eight available beds for clients covered by private insurance plans. Program services 

will include 24/7 supervision and care, therapy and aftercare for youth in need of 

temporary intensive inpatient services. Epworth plans to begin offering the program 

during the second quarter of 2017. 
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Note B - Investment Income 

 

 Investment income consists of the following: 

            2016       2015 

  Interest and dividend income $   103,898 $   101,601 

  Net realized gains on investments 65,383 201,582 

  Net unrealized gains (losses) on investments 207,828 (404,846) 

  Trust income    119,332 108,432 

  Other    131,623    125,480 

      $   628,064 $   132,249 

 

Note C - Contributions Receivable 

 

 At December 31, 2016 and 2015, contributions receivable were as follows: 

 

  Short-term pledges receivable $   207,226 $   121,516 

  Annuities receivable 90,408 109,921 

  Allowance for uncollectible accounts    (31,000)     (18,500) 

      $   266,634 $   212,937 

 

 Substantially all short-term pledges receivable are expected to be collected within one 

year.  

 

Note D - Prepaid and Other Assets 

 

 At December 31, 2016 and 2015, prepaid and other assets were as follows: 

 

            2016       2015 

  Prepaid expenses $   184,421 $   163,944 

  Investment in Children’s Permanency Partnership    214,701      86,146 

      $   399,122 $   250,090 

 

 The Investment in Children’s Permanency Partnership represents Epworth’s share of 

the partnership assets for which it is a member and is calculated using the equity 

method of accounting.  
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Note D - Prepaid and Other Assets (Continued) 

 

 On April 22, 2005, the Organization became a member of the Children’s Permanency 

Partnership, LLC, which entitles the Organization to a percentage of the overall 

earnings based on their case load. As of December 31, 2016 and 2015 the Organization 

was a 21% and 16% member, respectively, of the for-profit entity. Although ownership 

in the Limited Liability Corporation reflects a noncontrolling interest, the percentage of 

ownership can fluctuate and, as a result, the Organization accounts for this investment 

under the equity method.   

 

 Following is a summary of the financial position and results of operations of Children’s 

Permanency Partnership, LLC, as of and for the years ended December 31, 2016, and 

2015: 

 

       2016 2015 

 Current assets $   1,686,414 $   1,174,985 

 Current liabilities       625,101       427,210 

   Members’ equity $   1,061,313 $      747,775 

 

 Revenue  $ 12,799,305 $   9,220,842 

 

 Net income $      313,538 $      649,300 

 

Note E - Beneficial Interest in Trusts 

 

 The Organization is a named beneficiary of irrevocable deferred gifts. These amounts 

are held by third-party trustees and are included in temporarily or permanently 

restricted net assets by the Organization. At December 31, 2016 and 2015, these assets, 

including investments and real estate, were valued at $2,838,934 and $2,766,036, 

respectively. 
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Note F - Property and Equipment 

 

 Property and equipment at December 31, 2016 and 2015 are comprised of the 

following:  

 

      2016 2015 

  Land, buildings and improvements $10,020,746 $ 9,972,371 

  Furniture and equipment 1,117,740 1,077,254 

  Computers and software 767,799 728,552 

  Automobiles 271,990 271,990 

  Construction in progress          1,640        10,852 

      12,179,915 12,061,019 

  Less: accumulated depreciation  (7,843,144) (7,332,419) 

      $ 4,336,771 $ 4,728,600 

 

 The Organization leases a major portion of its land at no cost from the Women’s 

Division of the United Methodist Church, a related party. In the event the Organization 

resolves to vacate this leased property, the Women’s Division, at its option, shall either 

sell the leased property and invest the proceeds in a new site for the Organization under 

similar lease terms or reimburse the Organization for the fair value of the buildings and 

the improvements it made on the leased property. For the years ended December 31, 

2016 and 2015, respectively, Epworth has recorded an estimated fair value for this lease 

of $70,500 and $89,600 as both in-kind contribution income and rent expense. 

 

Note G - Defined Contribution Plan 

 

 The Organization’s 401(k) Plan allows full and part time employees to defer a portion 

of their wages and receive a discretionary match on those deferrals not to exceed 

federal limits.  Employees are eligible to enroll upon completion of their first year of 

service (12 months) and 1,000 work hours following their date of hire. If an employee 

does not meet the eligibility requirements in the first 12 months after hire, s/he can 

meet these requirements if 1,000 hours are worked in the following calendar year. 

Enrollment entry dates are January 1 or July 1 of the plan year.   

 

 The plan is a 2-year vesting plan. Epworth matches a maximum of 50% of the first 3% 

contributed by the employee. The Organization did not make a discretionary 

contribution to the 401(k) plan during 2016 or 2015. 
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Note H - Note Payable and Line-of-Credit 

 

 Note payable at December 31, 2016 and 2015 consists of the following: 

 

      2016 2015 

   Note payable to bank due in monthly installments 

   of $2,227 including annual interest at 3% through 

   October 12, 2017, at which time all outstanding 

    principal and accrued interest is due. Note is 

   collateralized by the building at 7520 Natural 

   Bridge Rd. $   335,468 $   351,688 

 

 During the year ended December 31, 2016, the Organization renewed their $400,000 

uncommitted line-of-credit agreement with U.S. Bank, which matures on April 1, 2017. 

The interest rate on the line was 2.5% as of December 31, 2016 and 2015. The balance 

is collateralized by real estate at 7520 Natural Bridge Road. As of December 31, 2016 

and 2015, there was no balance outstanding on the line-of-credit.  

 

Note I - Fair Value Measurements of Assets and Liabilities 

 

The Organization follows FASB ASC 820-10, Fair Value Measurements and 

Disclosures. FASB ASC 820-10 establishes a framework for measuring fair value, and 

expands disclosures about fair value measurements.   

 

FASB ASC 820-10 defines fair value as the price that would be received to sell an asset 

or paid to transfer a liability in an orderly transaction between market participants at the 

measurement date. FASB ASC 820-10 also establishes a fair value hierarchy, which 

requires an entity to maximize the use of observable inputs and minimize the use of 

unobservable inputs when measuring fair value. The standard describes three levels of 

inputs that may be used to measure fair value: 

 

 Level 1:  Quoted prices in active markets for identical assets or liabilities. 

  

 Level 2:  Observable inputs other than Level 1 prices, such as quoted prices for similar 

assets or liabilities, quoted prices in active markets that are not active, or other inputs 

that are observable or can be corroborated by observable market data for substantially 

the full term of the assets or liabilities. 

 

 Level 3:  Unobservable inputs that are supported by little or no market activity and that 

are significant to the fair value of the assets or liabilities.  
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Note I - Fair Value Measurements of Assets and Liabilities (Continued) 

 

 Following is a description of the valuation methodologies used for instruments 

measured at fair value on a recurring basis and recognized in the accompanying 

statements of financial position, as well as the general classification of such instruments 

pursuant to the valuation hierarchy. 

 

 Common stocks, corporate bonds and U.S. government securities:  Valued at the 

closing price reported on the active market on which the individual securities are 

traded. 

 

Mutual Funds:  Valued at the net assets value (NAV) of shares held at year end. 

 

 Beneficial interests in trusts:  Measured at fair value on a recurring basis using 

significant third party trust valuations and management’s estimate of the value of the 

Organization’s share of the investment. 

  

 Management determines the fair value measurement valuation policies and procedures, 

which are subject to Board assessment and approval. At least annually, management 

determines if the current valuation techniques used in fair value measurements are still 

appropriate. 

 

 The Organization recognizes transfers between levels in the fair value hierarchy at the 

end of the reporting period. There were no transfers between levels for the years ending 

December 31, 2016 and 2015. 
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Note I - Fair Value Measurements of Assets and Liabilities (Continued) 

 

The following tables present the fair value measurements of investments recognized in 

the accompanying statement of financial position measured at fair value on a recurring 

basis and the level within the FASB ASC 820-10 fair value hierarchy in which the fair 

value measurements fall at December 31, 2016 and 2015: 
 

 

Description Level 1 Level 2 Level 3 

Balance 

12/31/2016 

Investments:     

  Money market funds $      169,740 $             - $             - $     169,740 

  Domestic exchange funds 170,914 - - 170,914 

  Domestic mutual funds 1,668,161 - - 1,668,161 

  International mutual funds 1,267,351 - - 1,267,351 

  Credit funds 206,950 - - 206,950 

  Diversified taxable mutual funds 1,754,885 - - 1,754,885 

  Taxable high yield funds 79,428 - - 79,428 

  Emerging markets 23,552 - - 23,552 

Total - Investments $  5,340,981 $             - $             - $  5,340,981 

Beneficial interest in trusts   $           -      $             - $   2,838,934 $  2,838,934 

 
 

Description Level 1 Level 2 Level 3 

Balance 

12/31/2015 

Investments:     

  Money market funds $    272,661   $            -   $            - $    272,661 

  Domestic exchange funds 121,528 - - 121,528 

  Domestic mutual funds 1,629,366 - - 1,629,366 

  International mutual funds 1,098,389 - - 1,098,389 

  Credit funds 280,035 - - 280,035 

  Diversified taxable mutual funds 1,754,897 - - 1,754,897 

  Taxable high yield funds 44,422 - - 44,422 

  Domestic preferred stock 10,684 - - 10,684 

  Emerging markets 44,186 - - 44,186 

  Other 4,926 - - 4,926 

Total - Investments $  5,261,094 $             - $             - $  5,261,094 

   $           -       $             - $  2,766,036 $  2,766,036 
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Note I - Fair Value Measurements of Assets and Liabilities (Continued) 
 

 The following is a reconciliation of the beginning and ending balances for assets 

measured at fair value on a recurring basis using significant unobservable inputs (Level 

3) during the years ended December 31, 2016 and 2015: 
 

      2016 2015 

  Beginning balance $ 2,766,036 $ 2,388,778 

  Increase in fair value       72,898     377,258 

  Ending balance $ 2,838,934 $ 2,766,036 

 

Note J - Endowment Funds 
  

 The Organization follows the Uniform Prudent Management of Institutional Funds Act 

(UPMIFA). The Organization’s endowment consists only of donor-designated funds; 

there were no board designated endowment funds during 2016 and 2015. The named 

endowment funds are for general operating purposes except for the Odom funds, the 

earnings of which are restricted for building maintenance and improvements.  
 

 The Board of Directors has interpreted state law as requiring the preservation of the fair 

value of the original gift as of the date of the donor-restricted endowment funds absent 

explicit donor stipulations to the contrary. Therefore, the Organization classifies as 

permanently restricted net assets a) the original value of gifts donated to the permanent 

endowment; b) the original value of subsequent gifts to the permanent endowment 

fund; and 3) accumulations to the permanent endowment made in accordance with the 

direction of the applicable donor gift instrument at the time the accumulation is added 

to the fund.  
 

 The Board of Directors adopted a spending rate of 5% per year based on the market 

value at the end of the previous calendar year for the endowment funds.  
 

    Temporarily Permanently 

  2016 Unrestricted Restricted Restricted Total 

  Endowment Net Assets, 

   Beginning of Year $         -       $1,380,676 $4,555,609 $5,936,285 

  Investment return (loss) -       228,876 -       228,876 

  Change in value of  

   perpetual trusts -       21,191 51,707 72,898 

  Amounts released for  

   expenditure          -         (159,681)          -         (159,681) 

  Endowment Net Assets, 

   End of Year $         -       $1,471,062 $4,607,316 $6,078,378 
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Note J - Endowment Funds (Continued) 
 

    Temporarily Permanently 

  2015 Unrestricted Restricted Restricted Total 

  Endowment Net Assets, 

   Beginning of Year $         -       $1,669,922 $4,134,622 $5,804,544 

  Investment return (loss) -       (72,618) -       (72,618) 

  Change in value of  

   perpetual trusts -       (43,729) 420,987 377,258 

  Amounts released for  

   expenditure          -         (172,899)          -         (172,899) 

  Endowment Net Assets, 

   End of Year $         -       $1,380,676 $4,555,609 $5,936,285 

 

Note K - Temporarily Restricted Net Assets 

 

 The Organization’s temporarily restricted net assets as of December 31, 2016 and 2015 

are available for the following purposes or periods: 

 

            2016       2015 

  Beneficial interests in trust  $   883,223 $   862,032 

  United Way support  681,182     801,391 

  Subsequent years’ operating expenses 653,674 615,159 

  Capital improvements 123,825 79,107 

  Older youth services projects 27,625 55,000 

  Other         8,000       15,000 

      $ 2,377,529 $ 2,427,689 

 

 Net assets released: 

  Expiration of time restrictions $    909,222 $ 1,002,130 

  Satisfaction of program restrictions     392,273     484,973 

      $ 1,301,495 $ 1,487,103 
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Note L - Permanently Restricted Net Assets 

 

 The Organization’s permanently restricted net assets as of December 31, 2016 and 2015 

are comprised as follows:  

          2016     2015 

  Gambrill funds $   250,000 $   250,000 

  Adams funds 102,288 102,288 

  Hart funds 232,611 232,611 

  Odom funds 1,620,565 1,620,565 

  Beneficial interest in trusts 1,955,711 1,904,004 

  Other     446,141     446,141 

      $ 4,607,316 $ 4,555,609 

 

Note M - Leases 

  

 The Organization leases equipment under operating leases expiring at various dates 

through 2019. Rental expense from these agreements was $90,684 and $83,853 for the 

years ended December 31, 2016 and 2015, respectively. 

 

 Future minimum lease payments as of December 31, 2016 are as follows: 

 

  Years ending 

  December 31,    Amount 

    2017 $     60,042 

    2018 58,896 

    2019 55,458 

 

Note N - Concentrations 

 

 For the years ended December 31, 2016 and 2015, approximately 25% and 34%, 

respectively, of the Organization’s revenue and public support is provided by one local 

government agency. 
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Note O - Programmatic Changes 

 

 In February 2015, Epworth announced a plan to discontinue its Supplemental 

Education Program at the end of the 2014-2015 school year due to anticipated 

significant declining enrollment for the upcoming school year. The Epworth School 

officially closed on June 19, 2015.  

 

 In mid-June 2015, Epworth began offering comprehensive psychological evaluations 

and therapy services. This addition to current service offerings was made possible 

through a grant from the St. Louis County Children’s Service Fund.   

 

 Consistent with the strategic priorities identified in early 2015, Epworth also 

consolidated the Residential Treatment program facilities in May of 2015, resulting in 

the closing of two of six dorms. This program modification allows for additional focus 

on trauma-informed treatment that provides more individualized, therapeutic services 

across all levels of care. In early 2016, Epworth launched a revised program for the 

locked, intensive treatment unit, in which a more trauma-focused, individualized 

treatment approach was embraced.  Accordingly, the staff were trained in trauma-

informed care, which included the utilization of trauma-focused, cognitive behavioral 

therapy.   

 

 In March 2016, Epworth’s Foster Care case management program grew its footprint as 

a member of the Children’s Permanency Partnership, increasing their share of cases 

from 61 to 218 (17% to 35% of total cases). As a result, Epworth subsequently hired 

additional staff to ensure the seamless delivery of services to youth and families.  

  

 The Epworth Emergency Shelter program began providing low-barrier transitional 

living services to several youth to allow for longer stays. These youth were able to 

remain in the shelter for several months to continue working on their personal, 

behavioral health, employment and educational goals to further stabilize and to better 

prepare them for their next placement in transitional housing.   
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Independent Auditor’s Report on Internal Control Over Financial  
Reporting and on Compliance and Other Matters  

Based on an Audit of Financial Statements Performed in 
Accordance with Government Auditing Standards 

 

 

Board of Directors 

Epworth Children & Family Services, Inc. 

St. Louis, Missouri  

 

We have audited, in accordance with the auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing 

Standards issued by the Comptroller General of the United States, the financial statements of 

Epworth Children & Family Services, Inc., which comprise the statement of financial position as of 

December 31, 2016, and the related statements of activities, functional expenses, and cash flows for 

the year then ended, and the related notes to the financial statements, and have issued our report 

thereon dated April 25, 2017. 

 

Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Epworth Children & 

Family Services, Inc.’s internal control over financial reporting (internal control) to determine the 

audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions 

on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 

Epworth Children & Family Services, Inc.’s internal control. Accordingly, we do not express an 

opinion on the effectiveness of Epworth Children & Family Services, Inc.’s internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to prevent, 

or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 

combination of deficiencies, in internal control, such that there is a reasonable possibility that a 

material misstatement of the Organization’s financial statements will not be prevented, or detected 

and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of 

deficiencies, in internal control that is less severe than a material weakness, yet important enough to 

merit attention by those charged with governance.  

 

Our consideration of the internal control was for the limited purpose described in the first paragraph 

of this section and was not designed to identify all deficiencies in internal control that might be 

material weaknesses or significant deficiencies. Given these limitations, during our audit we did not 

identify any deficiencies in internal control that we consider to be material weaknesses. However, 

material weaknesses may exist that have not been identified.  



 

 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Epworth Children & Family Services, Inc.’s 

financial statements are free of material misstatement, we performed tests of its compliance with 

certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 

could have a direct and material effect on the determination of financial statement amounts. 

However, providing an opinion on compliance with those provisions was not an objective of our 

audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 

instances of noncompliance or other matters that are required to be reported under Government 

Auditing Standards.  

 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and 

compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 

organization’s internal control or on compliance. This report is an integral part of an audit performed 

in accordance with Government Auditing Standards in considering the organization’s internal control 

and compliance. Accordingly, this communication is not suitable for any other purpose.  

 

 

 

St. Louis, Missouri 

April 25, 2017 

 



 

 

Independent Auditor’s Report on Compliance for  
Each Major Program and on Internal Control Over Compliance  

Required by Uniform Guidance 
 

 

Board of Directors 

Epworth Children & Family Services, Inc. 

St. Louis, Missouri 

 

Report on Compliance for Each Major Federal Program 

We have audited Epworth Children & Family Services, Inc.’s compliance with the types of 

compliance requirements described in the OMB Compliance Supplement that could have a direct and 

material effect on each of Epworth Children & Family Services, Inc.’s major federal programs for the 

year ended December 31, 2016. Epworth Children & Family Services, Inc.’s major federal programs 

are identified in the summary of auditor’s results section of the accompanying schedule of findings 

and questioned costs. 

Management’s Responsibility 

Management is responsible for compliance with the federal statues, regulations, and the terms and 

conditions of its federal awards applicable to its federal programs.  

Auditor’s Responsibility 

Our responsibility is to express an opinion on compliance for each of Epworth Children & Family 

Services, Inc.’s major federal programs based on our audit of the types of compliance requirements 

referred to above. We conducted our audit of compliance in accordance with auditing standards 

generally accepted in the United States of America; the standards applicable to financial audits 

contained in Government Auditing Standards, issued by the Comptroller General of the United 

States; and the audit requirements of Title 2 U.S. Code Federal Regulations Part 200, Uniform 

Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 

Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to 

obtain reasonable assurance about whether noncompliance with the types of compliance 

requirements referred to above that could have a direct and material effect on a major federal 

program occurred. An audit includes examining, on a test basis, evidence about Epworth Children & 

Family Services, Inc.’s compliance with those requirements and performing such other procedures as 

we considered necessary in the circumstances.   

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 

federal program. However, our audit does not provide a legal determination of Epworth Children & 

Family Services, Inc.’s compliance. 

Opinion on Each Major Federal Program 

In our opinion, Epworth Children & Family Services, Inc. complied, in all material respects, with the 

types of compliance requirements referred to above that could have a direct and material effect on 

each of its major federal programs for the year ended December 31, 2016.  



 

 

Report on Internal Control Over Compliance 

Management of Epworth Children & Family Services, Inc. is responsible for establishing and 

maintaining effective internal control over compliance with the types of compliance requirements 

referred to above. In planning and performing our audit of compliance, we considered Epworth 

Children & Family Services, Inc.‘s internal control over compliance with the types of requirements 

that could have a direct and material effect on each major federal program to determine the auditing 

procedures that are appropriate in the circumstances for the purpose of expressing an opinion on 

compliance for each major federal program and to test and report on internal control over compliance 

in accordance with Uniform Guidance, but not for the purpose of expressing an opinion on the 

effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 

effectiveness of Epworth Children & Family Services, Inc.’s internal control over compliance. 

 

A deficiency in internal control over compliance exists when the design or operation of a control 

over compliance does not allow management or employees, in the normal course of performing their 

assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 

requirement of a federal program on a timely basis. A material weakness in internal control over 

compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such 

that there is a reasonable possibility that material noncompliance with a type of compliance 

requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 

A significant deficiency in internal control over compliance is a deficiency, or a combination of 

deficiencies, in internal control over compliance with a type of compliance requirement of a federal 

program that is less severe than a material weakness in internal control over compliance, yet 

important enough to merit attention by those charged with governance. 

 

Our consideration of internal control over compliance was for the limited purpose described in the 

first paragraph of this section and was not designed to identify all deficiencies in internal control over 

compliance that might be material weaknesses or significant deficiencies. We did not identify any 

deficiencies in internal control over compliance that we consider to be material weaknesses. 

However, material weaknesses may exist that have not been identified. We did, however, identify 

potential areas for improvement. We have communicated these matters in a separate advisory letter.  

 

The purpose of this report on internal control over compliance is solely to describe the scope of our 

testing of internal control over compliance and the results of that testing based on the requirements of 

Uniform Guidance. Accordingly, this report is not suitable for any other purpose.  

 

 

 

St. Louis, Missouri 

April 25, 2017 

 



Schedule of Expenditures of Federal Awards

Federal Pass-through 

CFDA Entity Identifying Federal

Federal Grantor/Pass-through Grantor/ Program Titles Number Number Expenditures

Department of Health & Human Services

Direct programs:

Runaway and Homeless Youth

Basic Center Program  9/30/13-9/29/16 93.623 149,382$      

Basic Center Program  9/30/16 - 9/29/19 93.623 50,000          

Prep Foster Youth  4/05/16-9/30/17 93.092 19,967          

Street Outreach Program  9/30/13-9/29/16 93.557 144,522        

Teen Outreach Program  9/30/15-9/29/17 93.060 187,084        

Transitional Living Program  4/01/14-3/31/19 93.550 186,000        

Total Department of Health and Human Services 736,955        

Department of Housing and Urban Development

Pass Through St. Louis County Department of Human Services *

Emergency Solutions Grant  5/01/16-4/30/17 14.231 10,000          

Supportive Housing Program 11/1/15-10/31/16 14.235 206,175        

Supportive Housing Program 11/1/16-10/31/17 14.235 39,000          

Total Department of Housing and Urban Development 255,175        

Department of Agriculture

Pass Through Missouri Department of Elementary and Secondary 

National School Lunch and Breakfast Program 10.555 * 38,011          

Total Department of Agriculture 38,011          

Total Expenditures of Federal Awards 1,030,141$    

*    Information not available.
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Note A - Basis of Presentation 
 

 The accompanying schedule of expenditures of federal awards includes the federal 

grant activity of Epworth Children & Family Services, Inc. and is presented on the 

accrual basis of accounting. The information in this schedule is presented in accordance 

with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 

Administrative Requirements, Cost Principles and Audit Requirements for Federal 

Awards (Uniform Guidance). Therefore, some amounts presented in this schedule may 

differ from amounts presented in, or used in the preparation of, the basic financial 

statements. 

 

Note B - Indirect Cost Rate 
 

For the year ended December 31, 2016, Epworth Children & Family Services, Inc. has 

elected to use the 10% de minimis indirect cost rate as allowed under Uniform 

Guidance. 
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Summary of Auditor’s Results 

 
1. Financial Statements: 

 

a. The auditor’s report expresses an unmodified opinion on the financial statements 

of Epworth Children & Family Services, Inc. 

 

b. Internal control over financial reporting: 

 

i. Material weakness identified?                                                   No 

ii. Significant deficiencies identified?                                             No 

 

c. Noncompliance material to financial statements noted? No 

 

2. Federal Awards: 

 

a. Internal Control over major programs: 

 

i. Material weakness identified?                                                     No 

ii. Significant deficiencies identified?                                             No 

 

b. Noncompliance material to financial statements noted?                    No 

 

c. The auditor’s report on compliance for the major federal award program 

expresses an unmodified opinion on all major federal programs. 

 

d. There were no audit findings relative to the major federal award program for 

Epworth Children & Family Services, Inc. noted that are required to be reported 

in accordance with 2 CFR section 200.516(a). 

 

e. The program tested as major program include:  

 

CFDA Number Name of Federal Program 

14.235 Supportive Housing Program  

 

f. The threshold used for distinguishing between Type A and B programs was 

$750,000. 

 

g. Epworth Children & Family Services, Inc. is considered a low-risk auditee.  
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Findings – Financial Statements Audit – Year Ended December 31, 2016 

 

None 

 

Findings and Questioned Costs – Major Federal Awards Program  

 

None 

 

 




